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CDPR's latest 'Insights for Change' series attempts to take an analytical approach to devising action-oriented 

policy solutions. They are authored by economists and practitioners who are experts in their field. 

Tax policy plays a vital role in the economic development of any country and 
tax expendtiures are key policy instruments used to grant differential tax 
treatment to various economic activities. This article highlights the 
ineffectiveness of tax expenditures and emphasises the need for an 
accurate reporting system which will allow for informed policy reform. 
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This report has been funded by the International Growth Center (IGC). The 
Principal Investigators are CDPR fellow Asim Khwaja (Professor of 
International Finance and Development, Harvard Kennedy School of 
Government), Adnan Khan (Professor of Practice, London School of 
Economics), Benjamin Olken (Professor of Economics, Massachusetts 
Institute of Technology) and Mahvish Shaukat (Researcher, World Bank).

The authors investigate whether strengthening the link between local 
collections and urban services can increase citizens' willingness to pay for 
services, improve service delivery, and enhance local politics. They test 
this in major urban centers in Punjab, Pakistan via several interventions - 
including eliciting citizen preferences for specific services when taxes are 
collected, earmarking revenue for specific services, and enabling local 
politicians - that credibly strengthen the link between tax collection and 
urban service provision.

This report presents the experimental design and reports preliminary 
impacts on tax payments.

This report investigates whether strengthening the link between local 
taxation and urban services can revitalise the social compact between 
citizen and state. A significant challenge to the provision of local public 
services in developing economies is the inability to raise adequate 
resources, especially through local taxation. In many countries, the social 
compact, whereby citizens agree to pay taxes to fund their desired 
services, is broken. A low willingness to pay taxes leads to low revenue 
collection, and prevents adequate service provision, which in turn reduces 
willingness to pay and can even lead to citizen disengagement from the 
state.

Rebuilding the Social Compact: Urban Service Delivery and Property 
Taxes in Pakistan

Read More

FELLOWS’ ARTICLES

DR. ISHRAT HUSAIN

Pakistan’s economic situation requires fresh thinking and a 
clear approach. The blame game where each incoming 
government passes the buck to its predecessor has reached 
saturation level. People expect the incumbents to show them 
the path of relief to resolve their present difficulties, 
particularly inflation. All governments are scared of taking 
tough, but necessary decisions, for fear of alienating the 
awam (public), attacks by the opposition parties and media, 
and erosion of their political capital. Let’s see how this fear is 
misplaced.

THE ‘AWAM’ AND REFORM

Read More

DR. FAISAL BARI

The cost of missing school, aggregated across millions of 
children living in Lahore alone, is staggering. Add to it the 
health cost and the possible impact on the future health and 
well-being of all children and the situation looks very alarming.

COST OF POLLUTION?

Read More

MR. RIAZ RIAZUDDIN

Our inflation data compiled by the Pakistan Bureau of 
Statistics (PBS) is one the best datasets in the country. Its 
coverage is wide and not only does it follow data quality 
standards but also maintains excellent dissemination 
standards. Look at the various indices compiled: NCPI, UCPI, 
RCPI, UCPI-NFNE, RCPI-NFNE, UCPI-Trim, RCPI-Trim, 
WPI and SPI.

GROWTH & INFLATION STATISTICS

Read More

A few weeks ago, a news report gave the figure of Pakistanis 
migrating abroad in 2022 for work-related purposes as 
765,000. The bulk of these were in blue-collar occupations, 
but it seems a significant number of educated and 
credentialed workers have also decided to seek their 
economic fortunes elsewhere. Given what one hears 
anecdotally, the figures could very well be higher than what’s 
being reported, which explains part of the alarm around this 
particular issue.

GREENER PASTURES

Read More

DR. UMAIR JAVED
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In Pakistan, policy decisions and public discourse are 

often uniformed by available research. The Consortium 

for Development Policy Research (CDPR) bridges this 

gap by communicating cutting-edge, evidence-based 

research on development issues in Pakistan to an 

audience of policymakers, students, the media and the 

wider public. With support from the International 

Growth Centre (IGC), CDPR disseminates policy briefs, 

hosts events, engages with the media and produces digital 

content to make topics in development research such as

economic growth, energy, education, health and 

governance intelligible to both decision makers & 

the public.
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