
INSIGHTS FOR CHANGE

Re-stoking the Fire: Pakistan’s
Exports Imperative
        IN recent decades, Pakistan has faced recurring economic crises whose common feature 

is the severe depletion of international reserves to a level where serious economic 

disruption seems but weeks away.  This leads Government to seek emergency supplies of 

foreign currency from friendly governments and from the IMF.  While there are numerous 

reasons for the plight in which the country finds itself with alarming regularity, an important 

one is certainly the inability to generate enough foreign exchange through exports to avoid 

the repeated reserves crises.  My main point in this note is to suggest that we recognize the 

external financing constraint to be our highest priority and redouble efforts to expand 

exports accordingly.

DR. FARRUKH IQBAL

Can Port Investments Spark Indigenous
Economic Development in Gwadar?

Significant investments have been made in Gwadar in recent years and more are planned.  

The port was initially developed through joint investments of USD 240 million by the 

Governments of Pakistan and China.

        THE city of Gwadar on the Arabian Sea coast is central to the justification of the China-

Pakistan Economic Corridor (CPEC). CPEC envisages, among other objectives, an expanded 

transportation network of roads and railways within Pakistan that will carry both domestic 

and international goods to and from western China via Pakistan.  Much of the enhanced 

international trade is supposed to pass through the port of Gwadar that is being 

substantially expanded and upgraded for this purpose.

Special Economic Zones in Pakistan:
Isles of Excellence or Labs for Policy
Reform

THE need to improve investments has been long felt in Pakistan. In order to promote 

industrialization and exports, Pakistan began setting up Industrial Estates (IEs) in the 1960s, 

and Export Processing Zones (EPZ) since the 1980s. However, these instruments of 

investment policy were unable to meet their desired goals amid deterioration of key 

indicators of investment over the years.

        IT is encouraging to read about the recent progress on China Pakistan Economic 

Corridor (CPEC) and the Special Economic Zones (SEZ).  Following the signing of the 

industrial cooperation agreement for the second phase of the CPEC, efforts to populate the 

SEZs are underway. What then are some of the key reform measures needed to ensure that 

Pakistan’s SEZ deliver on the promises that SEZs offer around the world?

MR. SOHAIB JAMALI

FELLOWS’ ARTICLES

(a) Perils of direct SBP credit

(b) Pricking the bubble

DR. RIAZ RIAZUDDIN

Financial system for all but the illicit

DR. REZA BAQIR

MACRODATA

Financial system for all but the illicit
        IN November 2019, the World Bank’s President David Malpass visited the State Bank of 

Pakistan to launch SBP’s National Payments Strategy. A key element of this strategy is 

moving Pakistan away from cash by offering cheaper and easier digital alternatives to make 

payments. This week Prime Minister Imran Khan marked a milestone in SBP’s digital 

payments journey by launching Raast, Pakistan’s first instant payment system that is fast, 

free and secure and places us alongside some of the world’s most advanced payment 

systems. Raast, as well other digitisation initiatives of the SBP, aim to harness technology to 

transform our financial system, which currently caters for the privileged few, to one that 

caters for all except the illicit. What are the persistent problems in our banking system that 

need to be overcome? How do recent SBP digitisation initiatives help? And what are some 

of the early results?

DR. REZA BAQIR
Governor, State Bank
of Pakistan

Protecting consumer interests
        THE Competition Commission of Pakistan (CCP) recently fined two large manufacturers 

of electrical appliances for using retail price maintenance agreements (RPMs) to control the 

pricing of some of their products (especially split air-conditioners and refrigerators). The 

CCP also ordered the two companies “to cease and/or not repeat such conduct with 

immediate effect”.

The price fixing mechanism was detected in 2017 and the two companies were issued 

show-cause notices in 2019. The companies might yet contest the fines in higher courts, 

and the matter may not have reached a conclusion. The legal system works slowly.
DR. FAISAL BARI
Associate Professor,

Department of

Economics, LUMS

Lack of trust
        THE current crisis in Islamabad reveals a few standard features of Pakistani politics. 

Depending on one’s vantage point, it shows the influence of the establishment through its 

active intervention (or pointed withdrawal). It shows the power of money, patronage 

politics and the promise of office. And it shows the fluidity of alliances and the persistence 

of unrestrained political ambition.

These are features that will be discussed ad nauseam till we arrive at some end to the 

current crisis. However, there is another that is eminently clear from the opposition’s recent 

manoeuvring, just as it has been from the current ruling party’s actions in the past: a lack of 

faith in the electorate itself. DR. UMAIR JAVED
Assistant Professor of

Politics and Sociology,

LUMS

A hasty census exercise
        THE decision to hold the seventh population and housing census during the month of 

August is now official. It was approved by the Council of Common Interests on Jan 13, 2022. 

The N3C (National Census Coordination Centre) has been set up to oversee the actual 

census. The results of the census are to be handed over to the Election Commission in time 

for the 2023 general polls. The process of planning and execution of the census usually 

takes about two years in most countries. The 2022 census will go down as having been 

planned and conducted in an unprecedentedly brief period of time — less than a year.

DR. ZEBA SATHAR
Country Director, Population

Council, Islamabad

Perils of direct SBP credit
        WHY is direct lending by the State Bank of Pakistan to the government mostly harmful? 

And why is government borrowing from commercial banks less harmful, despite being a bit 

more expensive? These two questions continue to perplex many experts. As direct credits 

from the SBP to the government will be illegal following the legislation of recent 

amendments to the central bank law, answers to these questions are of paramount 

importance. Ill-informed discussions lead to misleading conclusions. So let us be informed 

about the related issues of lending and borrowing.

DR. RIAZ RIAZUDDIN
Deputy Governor of the
State Bank of Pakistan

Pricking the bubble
        IT is well-known that monetary tightening causes misery to borrowers as interest rates 

go up, making loans costly. An overemphasis on costs is, perhaps, a part of human nature. 

Observe any child who is about to be pricked with an injection needle; he tries hard to avoid 

the shot. Fortunately, his elders are wise and hold him firmly to get him through the process. 

The cost to be borne is short-term pain, while the benefits to his health are long-term.

Protecting consumer interests

DR. FAISAL BARI
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To View Report

Emun Hafeez, Research Associate at Consortium for Development

Policy Research, discusses how Pakistan can move towards

services-led development, leveraging the recent digitisation

of services due to COVID-19. Her analysis is based on a

webinar discussion hosted by CDPR and World Bank on

this topic.
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Can Port Investments Spark Indigenous Economic Development
in Gwadar?

DR. FARRUKH IQBAL3.1
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for Policy Reform
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Finding the Right Balance
        PAKISTAN’S large budget deficit and high public debt burden often make headlines. 

Less well known is that our overspending—the degree to which expenditures exceed 

revenues—is among the highest in the world. Similarly, the share of our government’s 

revenue that must be used to pay interest on debt is higher than in almost all other 

countries. Our own history shows that these imbalances can be addressed, but it will not be 

easy in today’s environment.

DR. AASIM M. HUSAIN

CDPR EVENTS & WEBINARS

Dr. Gaurav Nayyar - (Senior Economist at the World Bank)

Dr. Salman Shah - (Economist and Advisor to the Chief Minister of Punjab)

Ms. Jehan Ara - (Businesswoman and Former President P@SHA)

Mr. Irtiza Ali Rizvi - (Founder and CEO, LoadOye)

Ms. Nazish Afraz - (Adjunct Faculty, LUMS) (Moderator)

The Panelists Speaking at the Webinar:

The Event was Co-chaired by

Mr. Najy Benhassine - (Country Director, World Bank)

Dr. Ijaz Nabi - (Chairperson CDPR and Country Director International Growth Centre)

CDPR-World Bank Pakistan Development
Policy Series webinar

“How can Pakistan leverage the promise of
services-led development?"

held on 21st March 2022 from 5:00PM to 6:30PM (PKT)
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